The 2009 Homebuyer Tax Credit- Calculating the Client’s Tax Liability
You have a homebuyer who took the credit in 2009 but now wants to sell their home. They are still in the 36 month window where a
qualify event may trigger them owing part or all of the credit back when they file their taxes. The IRS website at www.irs.gov lists
these events. Look in the First-Time Homebuyer Credit Questions and Answers – Homes Purchased in 2009 or 2010 section. If any of the
events listed has occurred for your homebuyer, they may have to repay some of the credit they took in 2009 or 2010.






You sell the home.
You transfer the home to a spouse or former
spouse in a divorce settlement.
You convert the entire home to a rental or
business property.
You converted the home to a vacation or
second home.






You no longer live in the home for the greater
number of nights in a year.
Your home is destroyed or condemned.
You lose your home in foreclosure.
You die.

If your client determines that any of these events occurred, they should use the IRS worksheet for Form 5405 to calculate their tax
liability. An example is presented below to help you visual the steps taken to calculate the liability.
John purchased a home in June 2009 for $200,000 and took the homebuyer credit of $8000. He is now selling his home with your
help for $190,000. His selling expenses are $5,000. . His basis for his home is $200,000 - $8,000 = $192,000. This basis number is the
threshold on whether the will client will owe any part of the credit back. He would not be required to pay back the credit because he
did not realize a gain. A snapshot of the worksheet is below.

The determination of your tax liability should be done by a competent tax preparer familiar with this specific tax code and associated
worksheets.
This information is considered to be accurate, but always consult a tax advisor concerning your individual situation.
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